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AUDITOR-GENERAL




REPORT OF THE AUDITOR-GENERAL TO THE LIMPOPO PROVINCIAL LEGISLATURE ON THE FINANCIAL STATEMENTS OF VOTE 9 – DEPARTMENT OF PUBLIC WORKS FOR THE YEAR ENDED 31 MARCH 2004

1.
AUDIT ASSIGNMENT

The financial statements as set out on pages …… to ..…, for the year ended 31 March 2004, have been audited in terms of section 188 of the Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996), read with sections 3 and 5 of the Auditor-General Act, 1995 (Act No. 12 of 1995).  These financial statements, the maintenance of effective control measures and compliance with relevant laws and regulations are the responsibility of the accounting officer.  My responsibility is to express an opinion on these financial statements, based on the audit.

2.
NATURE AND SCOPE

The audit was conducted in accordance with Statements of South African Auditing Standards.  Those standards require that I plan and perform the audit to obtain reasonable assurance that the financial statements are free of material misstatement.

An audit includes:

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,

assessing the accounting principles used and significant estimates made by management, and

evaluating the overall financial statement presentation.

Furthermore, an audit includes an examination, on a test basis, of evidence supporting compliance in all material respects with the relevant laws and regulations, which came to my attention and are applicable to financial matters.

I believe that the audit provides a reasonable basis for my opinion.

3. AUDIT OPINION

In my opinion, the financial statements fairly present, in all material respects, the financial position of the Limpopo Provincial Department of Public Works at 31 March 2004, and the results of its operations and cash flows for the year then ended, in accordance with prescribed accounting practice and in the manner required by the Public Finance Management Act, 1999 (Act No.1 of 1999).

4.
EMPHASIS OF MATTER

Without qualifying the audit opinion expressed above, attention is drawn to the following matters:

4.1

Unauthorised expenditure


As disclosed in note 11 of the financial statements the Department exceeded the budget on Vote 9 by R 2,589,000.00 resulting in unauthorised expenditure. This amount includes R885 000.00 FCS netting off balances for the previous financial years.

4.2

Irregular expenditure

During the audit of the PMG account, it was discovered that the department's bank account was overdrawn with the amount of R 68 811 184.94  at year end. 

4.3

Internal control weaknesses
4.3.1
Personnel Expenditure

Control over personnel expenditure was found to be inadequate due to the following weaknesses:

· Salary amounting to R 8,597.25 was paid to an official who had absconded;


· State guarantees to the amount of R 27,353.00 were found not redeemed; and


· some senior officials were involved in undisclosed private business activities outside the Public service. 

4.3.2
Suspense Accounts


· During the audit of suspense accounts, it was noticed that as on 31 March 2004, suspense accounts amounting to R 6 940 279.17 had not been cleared as required by Treasury Regulations.

4.3.3
Financial Statements

Control over the compilation of financial statements were found to be inadequate due to the following weaknesses:

· A difference between unauthorised expenditure as disclosed in note 11 to the financial statements and the trial balance amounting to 

R12 715 236.13 was discovered; and


· receivable income amounting to R 2 425 172.23 has not been recovered.

4.3.4
Revenue and Receipts
Control over revenue and receipts was found to be inadequate due to the 

 following weakness identified:

· Rent in the various districts amounting to R 1 050 323.96 was found to be outstanding.


5. Delay in issuing an Audit Report

The Audit report, which was supposed to have been issued by the end of July 2004, was delayed by further two weeks because the Department could not submit documentation requested for audit purposes, in time.

6.
APPRECIATION

The assistance rendered by management and the staff of the Limpopo Provincial Department of Public Works during the audit is sincerely appreciated.

M.S. Lekutle

     for:  Auditor-General

     Polokwane

     13 August 2004
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